Jordan Cove — Pacific Connector

Committed to Developing Positive Relationships
with Landowners in the Communities along

the Pipeline Right of Way

This newsletter provides information about the proposed Jordan Cove

SM
Energy LNG terminal and the Pacific Connector Gas Pipeline project A Paciﬁc
for affected landowners and other stakeholders. A future mailing will Jordan Cove Connector
include information on pipeline safety. illem I‘Nllel:t, I--P- lllllllllll
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EMINENT DOMAIN

As a landowner, maybe you’re concerned about the
right of eminent domain and how it might be used in
connection with the Pacific Connector Gas Pipeline
project and your property. Here are a few facts to
keep in mind.

DID YOU KNOW ...

The right to use eminent domain to acquire land rights
to construct a pipeline and maintain facilities on a
landowner’s property is granted under the Natural

Gas Act, which was enacted in the 1930s. Eminent
domain authority is given to interstate natural gas
pipelines only when the Federal Energy Regulatory
Commission (FERC) has determined that a proposed
project satisfies the public convenience and necessity
requirement. When this determination is made, the
FERC issues a certificate for the project. As you may
know, the Pacific Connector was issued a certificate by
the FERC in December 2009.

While the right of eminent domain exists, it's not
generally in Pacific Connector’s interest to use it to
secure our land rights. We prefer to work one-on-one

¥ WE WILL CONTINUE TO MEET AND LISTEN

with landowners and use eminent domain sparingly;
however, we understand negotiating for land rights can
be an emotional issue for both parties, and sometimes it’s
helpful to use an unbiased third-party (such as the courts)
to independently evaluate the situation.

\
Pacific Connector wants to be a

good neighbor and develop positive
relationships, so we will continue

to negotiate with landowners for
land rights in a fair and equitable
manner based on established land
valuation practices.

Granting an easement does not transfer the title of
the land to Pacific Connector; it merely gives Pacific
Connector the right to use the land for a specific
purpose. As landowners, you will still retain ownership
of your land.

THE FACTS

FACT Pacific Connector land agents will contact
affected landowners and prepare a qualified offer

to secure the necessary land rights. The offer will be
based on practices standard to the appraisal industry
to determine fair market value for the easement and
other rights, including information provided by regional
appraisers, timber specialists, title specialists and data
from the county assessor.

FACT The amount of compensation paid to landowners
is determined by the amount of land affected and
the land’s fair market value. Landowners are also
compensated for damages such as impacts to
grazing, crops or timber losses. Our land agents will
discuss all property impacts with you to determine
fair compensation.

FACT Because an initial offer may lack information
regarding specific characteristics of your property, we
encourage you to review the offer carefully and consult
with an appraiser or attorney, if desired. It’s helpful if
you can provide our land agents with any supporting
material that should be considered to determine
final compensation.

FACT Pacific Connector prefers to negotiate land rights
with each landowner along the proposed route in order
to reach a cooperative settlement that considers the
needs of both parties. Eminent domain is used as a last
resort only if a negotiated settlement is not possible.

FACT If compensation issues on a property aren’t
settled, then a court or jury will ultimately decide the
appropriate compensation to be paid to a landowner.
Any landowner, through his or her attorney, will have
the opportunity to present valuation arguments to the
court regarding compensation.

WE WANT T0 SET THE RECORD STRAIGHT AND
ADDRESS THE FACTS SURROUNDING EMINENT DOMAIN.

FACT The standard width of the permanent easement
across private lands is 50 feet, and the easement is
limited to a single 36-inch diameter natural gas pipeline.
The easement does not allow Pacific Connector the
right to assign these rights for use by others.

FACT In addition to permanent easement rights,
temporary construction workspace is often necessary
during construction. Pacific Connector will compensate
landowners for any disturbed land by applying

similar principles used to determine easement values.
Temporary construction workspace is released back to
the landowner after construction.

FACT Pacific Connector is committed to returning any
land disturbed during construction as nearly as possible
to its original condition. To ensure this, you will be asked
to review and sign a Construction Stipulation Agreement
as part of the easement negotiations. You will be provided
with an opportunity to review the work with the land
agent before the restoration is deemed complete.

NEW MEDFORD OFFICE
In January, wesmoved the pipeline’s
project office to\Medford, Oregon
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This newsletter is intended to provide information about the proposed Jordan Cove Energy Project LNG terminal
and the Pacific Connector Gas Pipeline project to affected landowners and other stakeholders.

Jordan Cove Energy Project Pacific Connector Gas Pipeline Land Office
125 W. Central Avenue, Suite 380 711 East Main Street, #24

Coos Bay, OR 97420 Medford, OR 97504

phone 541-266-7510 phone 541-245-5800

email info@jordancoveenergy.com fax 541-245-5803

email pacificconnector@williams.com

For general information toll free 866-227-9249 web www.pacificconnectorgp.com
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